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Willis Lease Finance Corporation Reports
50% Growth in Annual Pre-Tax Profit to $36.0 Million
NOVATO, CA –March 13, 2018 – Willis Lease Finance Corporation (NASDAQ: WLFC) today reported 50.4%
growth in annual pre-tax income to $36.0 million, from $23.9 million in 2016, and recorded total revenues of
$274.8 million. The Company’s 2017 pretax results were driven by solid revenue growth in the core leasing
business and a significant increase in spare parts and equipment sales. Aggregate lease rent and maintenance
reserve revenues of $210.6 million were driven by a 90% average utilization of a lease portfolio that grew 18.1%
to $1.34 billion at year-end. Spare parts and equipment sales grew 189% on a year over year basis. Net income
attributable to common shareholders grew 338% to $60.3 million for the year or to $9.69 of diluted weighted
average earnings per common share. The positive tax effects of the Tax Cuts and Jobs Act of 2017 contributed
$43.6 million to our 2017 after tax income.
“2017 was our most profitable year on a pre-tax basis since 2008, with record revenues” said Charles F. Willis,
Chairman and CEO. “Utilization of our lease portfolio remains high due in part to robust maintenance activity on
engine types we support, including some older engine types many thought would have been retired long ago. Last
year was also important for us from a capital perspective as we were successful in closing our WEST III asset
backed securitization and a second round of preferred equity.”
“As we have said before, we believe our Platform differentiates us and our varied business areas delivered for our
customers and, consequently, for us in 2017,” said Brian R. Hole, President. “In addition to our core leasing
business, our trading, asset management and spare parts businesses performed well and continue to become more
useful for our customers. We will continue to actively manage and grow our leasing portfolio and find new ways
to create value for our growing customer base.”
2017 Highlights (at or for the periods ended December 31, 2017 as compared to December 31, 2016):






Total revenue grew 32.6% to $274.8 million in 2017, from $207.3 million in 2016.
Average utilization for the year was 90%, in line with 2016 performance.
Lease rent and maintenance reserve revenues grew 8.7% and 40.5% respectively. The $23.1 million increase
in maintenance reserve revenues for 2017 was partially offset by a $15.4 million increase in non-cash writedown of equipment expense.
The equipment portfolio grew 18.1% to $1.343 billion, from $1.137 billion in 2016, net of asset sales and
depreciation expense.
The Company purchased $345 million of equipment in 2017, compared to $149 million in 2016. In the fourth
quarter of 2017, the Company purchased one aircraft and fourteen engines for $169 million.



Tangible book value per diluted weighted average common shares outstanding increased 42.4% to $41.63 at
December 31, 2017, compared to $29.23 a year ago.



The Company maintained $399 million of undrawn revolver capacity at December 31, 2017.
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 The book value of lease assets, either owned directly or through our joint ventures, was $1.6 billion at the end
of 2017.
 A total of 155,312 shares of common stock were repurchased in 2017 under the Company’s five-year
repurchase plan for $3.5 million.
 The Company issued 1,500,000 shares of 6.5% Series A-2 Preferred Stock, $0.01 par value per share at a
purchase price of $20.00 per share in September 2017.
 The Company closed a $336 million asset-backed securitization, Willis Engine Structured Trust III (WEST
III) on August 4, 2017. The Notes are secured by a portfolio of 56 engines.
Balance Sheet
As of December 31, 2017, the Company had a total lease portfolio consisting of 225 engines and related
equipment, 16 aircraft and 7 other leased parts and equipment with a net book value of $1.343 billion in our lease
portfolio. As of December 31, 2016, the Company had a total lease portfolio consisting of 208 engines and related
equipment, 11 aircraft and 5 other leased parts and equipment, with a net book value of $1.137 billion in our lease
portfolio.
Willis Lease Finance Corporation
Willis Lease Finance Corporation leases large and regional spare commercial aircraft engines, auxiliary power
units and aircraft to airlines, aircraft engine manufacturers and maintenance, repair and overhaul providers in 120
countries. These leasing activities are integrated with engine and aircraft trading, engine lease pools and asset
management services supported by cutting edge technology through its subsidiary Willis Asset Management, as
well as various end-of-life solutions for aircraft, engines and aviation materials provided through its subsidiary,
Willis Aeronautical Services, Inc.

Except for historical information, the matters discussed in this press release contain forward-looking statements that involve risks and uncertainties. Do not unduly rely
on forward-looking statements, which give only expectations about the future and are not guarantees. Forward-looking statements speak only as of the date they are
made, and we undertake no obligation to update them. Our actual results may differ materially from the results discussed in forward-looking statements. Factors that
might cause such a difference include, but are not limited to: the effects on the airline industry and the global economy of events such as terrorist activity, changes in oil
prices and other disruptions to the world markets; trends in the airline industry and our ability to capitalize on those trends, including growth rates of markets and other
economic factors; risks associated with owning and leasing jet engines and aircraft; our ability to successfully negotiate equipment purchases, sales and leases, to collect
outstanding amounts due and to control costs and expenses; changes in interest rates and availability of capital, both to us and our customers; our ability to continue to
meet the changing customer demands; regulatory changes affecting airline operations, aircraft maintenance, accounting standards and taxes; the market value of engines
and other assets in our portfolio; and risks detailed in the Company’s Annual Report on Form 10-K and other continuing reports filed with the Securities and Exchange
Commission.

WLFC pre-tax profit grew 50.4% to $36.0 Million
March 12, 2018
Page 3

(1)

The amounts herein include reclassifications of scrap inventory write-offs and lower of cost or market write-downs that were previously presented within
Write-down of equipment to the Costs of spare parts and equipment sales expense line item. Both the three-month period and year ended December 31, 2017
were impacted by a $2.6 million reclassification related to the nine months ended September 30, 2017, reflected as an increase to Cost of spare parts and
equipment sales and a decrease to Write-down of equipment. These reclassifications had no impact to the information presented in prior year financial
statements.
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